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In consideration of  

HB 1563, HD1, SD1 
RELATING TO THE DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT, 

AND TOURISM. 
 

Chair Dela Cruz, Vice Chair Keith-Agaran and members of the Committee.   
 
The Department of Business, Economic Development and Tourism (DBEDT) 

offers comments on HB 1563, HD1, SD1, which appropriates funds for the 
Department of Business, Economic Development, and Tourism programs.  DBEDT 
would like to request adjustments to be made as noted on the attached spreadsheet.   

 
However, DBEDT would like to call your attention to three programs that do not 

currently have position counts or program funding in HB2, HD1, SD1, CD1.  DBEDT 
requests your consideration in adding these adjustments to this measure. 

 
A. BED120 – HAWAII STATE ENERGY OFFICE 

1. Request to restore the special fund ceiling if funding is provided in ESSF. 
 

FY 19-20 MOF FY 20-21 MOF 
5*   5*   

24#   24#   
4,887,258 B  4,887,258 B  
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2. If special funds are not provided through another bill, then “A” funds are 
requested.   
 

FY 19-20 MOF FY 20-21 MOF 
5*   5*   

24#   24#   
2,600,000 A  2,600,000 A  

 
3. Request to retain trust fund ceiling for Volkswagen Environmental 

Mitigation Trust Administrative Expenses. 
 

FY 19-20 MOF FY 20-21 MOF 
240,000 T 240,000 T 

 
B. BED143 – HAWAII TECHNOLOGY DEVELOPMENT CORPORATION 

1. Funding of $1,500,000 was provided in item #10.  However, we would like 
to request that the position counts be added, and funding be raised to 
$2,601,808.  This includes converting staff positions from special funds to 
general funds.   

 
 FY 19-20 MOF FY 20-21 MOF 

3* A 3* A 
10# A 10# A 

9# P 9# P 
2,601,808 A 2,601,808 A 

 
2. Expenditure ceiling is requested for HTDC Special funds. 

 
 FY 19-20 MOF FY 20-21 MOF 

2,422,384 B 2,422,384 B 
 

3. Expenditure ceiling is requested for HTDC federal funds. 
 

 FY 19-20 MOF FY 20-21 MOF 
964,713 P 964,713 P 

 
4. Expenditure ceiling is requested for HTDC revolving funds. 

 
 FY 19-20 MOF FY 20-21 MOF 

1,500,000 W 1,500,000 W 
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C. BED145 – HAWAII STRATEGIC DEVELOPMENT CORPORATION 

1. Expenditure ceiling is requested for HSDC revolving fund. 
 

 FY 19-20 MOF FY 20-21 MOF 
1.00#   1.00#   

4,211,451  W         4,211,451  W 
 
2. Expenditure ceiling is requested for Hydrogen Investment Capital Special 

Fund.  
 

 FY 19-20 MOF FY 20-21 MOF 
2,608,516 B 2,608,516 B 

 
      
 

 Thank you for the opportunity to testify.   
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DBEDT TESTIMONY TO WAM ON 4-3-2019 AT 10:25 AM

Expending COMMENTS

Item No Program ID Program  Agency FY 19-20 MOF FY 20-21 MOF
IF ALREADY FUNDED IN ANOTHER 

BILL PLS PROVIDE BILL #
A.1. BED120 HAWAII STATE ENERGY OFFICE BED 5* 5* NOT INCLUDED IN HB2, CD1.

24# 24# PLEASE ADD.
RESTORE THE SPECIAL FUND CEILING IF FUNDING IS PROVIDED IN ESSF 4,887,258 B 4,887,258 B 

A.2. BED120 HAWAII STATE ENERGY OFFICE 5* 5*
OPERATING FUNDS FOR ENERGY OFFICE 24# 24#

2,600,000 A 2,600,000 A IF SPECIAL FUNDS ARE NOT 
PROVIDED THRU ANOTHER BILL, 
THEN "A" FUNDS ARE REQUESTED.  
PLEASE ADD.

A.3. BED120 HAWAII STATE ENERGY OFFICE BED 240,000 T 240,000 T NOT INCLUDED IN HB2, CD1.
RETAIN TRUST FUND CEILING FOR VW ENVIRONMENTAL PLEASE ADD.
MITIGATION TRUST ADMINISTRATIVE EXPENSES

B.1. BED143 HAWAII TECHNOLOGY DEVELOPMENT CORP BED 3* A 3* A
NOT INCLUDED IN HB2, CD1. PLEASE 
ADD POSITION COUNTS

OPERATING FUNDS FOR HTDC 10# A 10# A
9# P 9# P

2,601,808 A 2,601,808 A PLEASE RAISE FUNDS.  THIS 
INCLUDES CONVERTING POSITIONS 
FROM SPECIAL FUNDS TO GENERAL 
FUNDS.

B.2. BED143 HAWAII TECHNOLOGY DEVELOPMENT CORP BED 2,422,384 B 2,422,284 B PLEASE ADD.
EXPENDITURE CEILING FOR HTDC SPECIAL FUNDS

B.3. BED143 HAWAII TECHNOLOGY DEVELOPMENT CORP BED 964,713 P 964,713 P PLEASE ADD.
EXPENDITURE CEILING FOR FEDERAL FUNDS

B.4. BED143 HAWAII TECHNOLOGY DEVELOPMENT CORP BED 1,500,000 W 1,500,000 W PLEASE ADD.
EXPENDITURE CEILING FOR HTDC REVOLVING FUNDS

C.1. BED145   HAWAII STRATEGIC DEVELOPMENT CORPORATION BED 1.00# 1.00# NOT INCLUDED IN HB2, CD1.
HSDC REVOLVING FUND EXPENDITURE CEILING 4,211,451 W 4,211,451 W PLEASE ADD.

C.2. BED145 HAWAII STRATEGIC DEVELOPMENT CORPORATION BED 2,608,516 B 2,608,516 B PLEASE ADD.
HYDROGEN INVESTMENT CAPITAL SPECIAL FUND EXPENDITURE CEILING

Appropriations
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Item No Program ID Program  Agency FY 19-20 MOF FY 20-21 MOF
IF ALREADY FUNDED IN ANOTHER 

BILL PLS PROVIDE BILL #

1 BED100/SM STRATEGIC MARKETING AND SUPPORT BED 100,000 A 100,000 A
MATCHING FUNDS FOR US SBA GRANT OPERATIONS

2 BED105/CI CREATIVE INDUSTRIES DIVISION BED 105,000 A 75,000 A

$500,000 provided in HB1259, SD1.  
Needed to retrofit coworking spaces 
at FTZ and sandbox.

CREATIVE LAB COWORKING SPACE BED 45,000 B  A 45,000 B  A

Please change funds to A funds 
instead of B funds.  Facitility 
contractor. 

3 BED105/CI CREATIVE INDUSTRIES DIVISON BED 100,000 A 100,000 A
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

NEIGHBOR ISLAND CREATIVE LAB

4 BED107/BA FOREIGN TRADE ZONE BED 150,000 B 150,000 B
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

FRINGE BENEFITS

5 BED113 TOURISM BED 79,000,000 B 79,000,000 B
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

FUNDING FOR HTA FROM TAT

6 BED128 OFFICE OF AEROSPACE BED 1* 1*
FUNDING IS PROVIDED IN HB116, 
SD1.

ESTABLISH 1 PERMANENT SECRETARY FOR OAD 43,008 A 43,008 A

7 BED128/OA OFFICE OF AEROSPACE BED 61,000 A 61,000 A
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

CHALLENGER CENTER

8 BED138/GI HAWAII GREEN INFRASTRUCTURE AUTHORITY BED 95,180 B 95,180 B
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 
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Item No Program ID Program  Agency FY 19-20 MOF FY 20-21 MOF
IF ALREADY FUNDED IN ANOTHER 

BILL PLS PROVIDE BILL #
FRINGE BENEFITS

9 BED142/AA GENERAL SUPPORT FOR ECONOMIC DEV BED 10,000 A 10,000 A
FUNDING IS PROVIDED IN HB116, 
SD1.

FUNDING FOR SBRRB

10 BED143 HAWAII TECHNOLOGY DEVELOPMENT CORP BED 1,500,000 A 1,500,000 A
PLEASE ADD POSITION COUNTS.  SEE 
ITEM B ABOVE. 

OPERATING FUNDS FOR HTDC

11 BED143/TE HAWAII TECHNOLOGY DEVELOPMENT CORP BED 1,000,000 A 1,000,000 A
FUNDING IS PROVIDED IN HB116, 
SD1.

SBIR PHASE II AND III

12 BED143/TE HAWAII TECHNOLOGY DEVELOPMENT CORP BED 500,000 A 500,000 A
FUNDING IS PROVIDED IN HB116, 
SD1.

MAP GRANT

13 BED143/TE HAWAII TECHNOLOGY DEVELOPMENT CORP BED 150,000 A 150,000 A
FUNDING IS PROVIDED IN HB116, 
SD1.

EXCELERATOR PROGRAM

14 BED144 STATEWIDE PLANNING AND COORDINATION BED 200,000 A 200,000 A
FUNDING IS PROVIDED IN HB116, 
SD1.

COUNTY ECONOMIC DEVELOPMENT BOARDS
BUSINESS PLAN FOR EACH COUNTY

15 BED144/PL STATEWIDE PLANNING AND COORDINATION BED 1* 1*
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

ESTABLISH 1 PERMANENT ACCOUNTANT IV POSITION 26,478 A 52,956 A

16 BED144/PL STATEWIDE PLANNING AND COORDINATION BED 200,000 A 100,000 A
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

GIS PROGRAM ENHANCEMENT

17 BED144/PL STATEWIDE PLANNING AND COORDINATION BED 22,560 A 22,560 A
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 
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DBEDT TESTIMONY TO WAM ON 4-3-2019 AT 10:25 AM

Item No Program ID Program  Agency FY 19-20 MOF FY 20-21 MOF
IF ALREADY FUNDED IN ANOTHER 

BILL PLS PROVIDE BILL #
TOD PROGRAM MANAGER

18 BED144/PL STATEWIDE PLANNING AND COORDINATION BED 21,200 A 13,700 A
ITEM CAN BE DELETED AS FUNDING 
HAS BEEN PROVIDED IN HB2, CD1. 

OFFICE OF PLANNING EQUIPMENT

19 BED100 STRATEGIC MARKETING AND SUPPORT BED 100,000 A 100,000 A PROVIDED IN SB989, SD2, HD1.
ESTABLISH OFFICE IN GUANGZHOU, GUANGDONG, CHINA

20 BED150 HAWAII COMMUNITY DEVELOPMENT AUTHORITY BED 155,294 W 155,294 W SUPPLEMENTAL FUNDING IN HB2, 
CD1.  OPERATING FUNDS SHORT.

OPERATING FUNDS PLEASE ADD.

21 BED128 OAD/PISCES BED 1* 1*
FUNDING IS PROVIDED IN HB116, 
SD1.

Establish 1 permanent technicican position 40,000             A 40,000              A

22 BED144/PL STATEWIDE PLANNING AND COORDINATION BED 5* 5*
FUNDING IS PROVIDED IN HB116, 
SD1.

ESTABLISH 5 PERMANENT POSITIONS FOR SUSTAINABILITY DIV 518,152 A 518,152 A
(1) PERM SECRETARY III (43,008)
(2) PERM PLANNER IV (52,956 EACH)
(2) PERM PLANNER V (59,616 EACH)
OPERATING EXPENSE (250,000)
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Present at 
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Support No 

 
 
Comments:  
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Testimony of the
OAHU ECONOMIC DEVELOPMENT BOARD (OEDB)

In Support of HB 1563 HD1 SD1
RELATING TO DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT,

AND TOURISM (DBEDT)

SENATE COMMITTEE ON WAYS AND MEANS
Senator Donovan Dela Cruz, Chair

Senator Gilbert S.C. Keith-Agaran, Vice Chair

Wednesday, April 3 2019
10:25 A.M.

Conference Room 2l l
State Capitol

415 South Beretania Street

Aloha Chair Dela Cruz, Vice Chair Keith-Agaran and Members of the Committee,

The Oahu Economic Development Board (OEDB) supports HB 1563, HD1, SD l.

The Economic Development Boards (EDB) have worked collaboratively to develop the I—lawai‘i State
Comprehensive Economic Development Strategy (CEDS) with the Depaitment of Business, Economic
Development, and Tourism (DBEDT) and Office of State Plamiing (OSP). The CEDS is required by
the U.S. Department of Commerce Economic Development Administration (EDA) as both an
economic roadmap and to allow the State (and Counties) access to EDA and other federal funding.
The EDBs also developed the CEDS for our respective Counties.

The CEDS is a platform for funding from the Economic Development Administration. Within the
CEDS are key initiatives the state can undertake for development and this funding could support the
EDB’s in doing more than the CEDS plan.

Mahalo,
: ¢','7;i*\~==;+,

Pono Shim
President and CEO

l Dillinghmn Tmnsportntion Building
OAHU ECONOMIC 735 Bishop Street, Suite 424, Ilonolulu, Ilnwnii 96813 0 808-5213611

DEVELOPMENT BOARD Fax: 808-536-2281 I \v\v\v.oedb.biz
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Written Statement of 
Len Higashi 

Acting Executive Director 
Hawaii Technology Development Corporation 
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Senate Committee on Ways and Means 

Wednesday, April 3, 2019 
10:25 a.m. 

State Capitol, Conference Room 211 
 

In consideration of 
HB1563, HD1, SD1 

  RELATING TO THE DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT, AND 
TOURISM. 

 
Chair Dela Cruz, Vice Chair Keith-Agaran, and Members of the Committee, 

 

The Hawaii Technology Development Corporation (HTDC) supports HB1563, HD1, SD1 
that appropriates funds for the fiscal biennium 2019-2021 operating budget of the Department of 
Business, Economic Development and Tourism programs under the purview of the House of 
Representatives Standing Committee on Economic Development and Business. 

 
The bill appropriates funding to HTDC for the Hawaii SBIR Phase II/III matching grant 

program, Manufacturing Development (MAP) matching grant program, and to continue providing 
support for Hawaii accelerator programs.  For fiscal year 2019, the SBIR and MAP grant programs 
have not awarded funds yet.  In FY18, the HSBIR Phase II/III grant program awarded 5 of the 9 
applicants a total of $900k with $8MM federal fund match.  The program had $117 million of total 
economic impact (HTDC 2017 economic impact survey).  In FY18, the MAP grant program funded 
29 of the 51 applicants a total of $930k with the companies investing over $13.6 million.  The 
program had $876 million of total economic impact (2017).  In FY19, HTDC provided 5 Hawaii 
accelerators a total of $1.5 million.  In FY18, 3 accelerators were awarded $900k.  The 3 
accelerators reported a total of 18 cohorts, helping 77 companies raise $138 million.  HTDC 
believes the programs provides leverage and positive economic development value for the State.   

 
The bill does not include funding for the Alternative Energy Research (HONR) program. 

The HONR grant program last awarded in FY17.  In FY17, all 3 companies that applied were 
awarded a total of $950,000.  The companies matched the state award with a total of $10.2 million 
of federal funds.  HTDC believes the program provides leverage and positive economic 
development value for the State.   

 
The bill appropriates funding to HTDC for operating expenses.  The funding would allow 

HTDC to restore some of its programs including business workshops, support for companies on 
the neighbor islands, sponsorships, tech workforce development, industry promotion, and continue 
supporting the growth of tech businesses in Hawaii.  HTDC has significantly reduced programs and 

(Dhtdc
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is unable to fill positions due to the loss of special fund revenue in June 30, 2018 with the 
expiration of the Manoa Innovation Center lease.  We support this request provided it does not 
supplant the Governor’s priorities in the Administrative budget.  Thank you for the opportunity to 
offer these comments. 







Please do not hesitate to advise of any questions or concerns, and/or if I may be of 
other assistance. 

Mahalo for your time and consideration, 

David S. De Luz, Jr. 

David S. De Luz, Sr. Enterprises, Inc. 

808-895-4284 

 



mailto:hiedb@hiedb.org
mailto:hiedb@hiedb.org
http://www.hiedb.org/
http://www.hiedb.org/


http://www.mauicounty.gov/CEDS
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Comments:  
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Sylvia Yuen Individual Support No 

 
 
Comments:  
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Comments:  
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out for this event including venture capitalists controlling billions of dollars in 
capital. 

  

The HSDC and HTDC programs have been critical to the initial development and 
continued growth of the innovation sector in Hawaii. We believe now is the time to 
double down on our successes to achieve our ultimate goal of building the innovation 
economy in Hawaii. 
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Jaclyn Kaina 
Testifying for Kauai 
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Board 

Support No 
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a.swift
LATE
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Shawn Uehira  Individual Support No 
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